Investment Incentives under the old Investment Promotion Act

General Incentives

Other Incentives

® 50% reduction of corporate income tax up to 5 years
e Land ownership rights

¢ Work permit and visa facilitation




New Investment Incentives

Revised Investment Promotion Act

(effective as of 25 Jan 2017)

« Exemption of corporate income
tax up to 13 years for R&D,
advance techonology and
innovation (up from 8 years
under old IPA).

» 50% reduction of corporate
income tax up to 10 years (up
from 5 years under old IPA).

 Investment Tax Allowance (not
applicable under old IPA).

« Special packages for targeted core
technology, including biotech,
nanotech, advanced materials,

and digital.

« 100-300 % tax deduction for
R&D expenses and technology
and workforce development

Competitiveness Enhancement Act

(effective as of 14 Feb 2017)

« Exemption of corporate income
tax up to 15 years (up from 8
years under old IPA).

« 10,000 million Baht matching
fund for targeted industries.

« Import duty exemption.

o All other privileges under old
and revised IPA.

o Targeted industries include: next-
generation automotive, smart
electronics, advanced agriculture
and biotech, food processing,
tourism, advanced robotics,
integrated aviation, medical hub,
biofuels and biochemical, and
digital.

EEC Act

(to become effective in 2017)

« Expected total investment of 1.5
Trillion Baht ($43 bn USD) in
first 5 years.

» Cover investment in
Chachoengsao, Chonburi, and
Rayong.

« Exemption of corporate income
tax up to 15 years.

 15% personal income tax rate for
executives in regional
headquarters, international
trading companies, and R&D
Center (lowest in ASEAN).
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